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The U.S. and European stock markets are navigating a measured start to the week, with equities
stabilizing near record territory as investors balance strong earnings momentum against renewed
geopolitical friction and a pivotal central bank calendar. The tone reflects a market that is neither
advancing unchecked nor reversing—but transitioning tfoward a more selective, data-driven phase.

Sector leadership continues to rotate. Energy and communication services are benefiting from firmer
commodity pricing and resilient demand trends, while consumer discretionary and technology—
recent leaders—are consolidating. Treasury yields remain elevated, with the 10-year note near 4.32%,
reinforcing the market’s sensitivity to inflation expectations and forward policy signals.

Globally, the backdrop remains constructive but increasingly nuanced. Asian markets closed mostly
higher, with the Nikkei 225 and KOSPI extending gains to record levels. Currency markets reflect a
modest softening of the U.S. dollar, signaling incremental shifts in rate expectations.

Energy remains the defining macro overlay. West Texas Intermediate advanced as tensions
surrounding the Strait of Hormuz persist, with U.S.—Iran negotiations stalled. The result is a market that
continues to price in geopolitical risk while attempting to look through near-term volatility.

U.S. Markets: Record Highs Extend, but Conviction Narrows

U.S. equities delivered another set of record closes, though gains were notably measured as rising oil
prices and stalled U.S.—Iran negotiations tempered risk appetite. The S&P 500 edged higher by 0.12%
to finish at 7,173.91, while the Nasdag Composite advanced 0.20% to 24,887.10—both marking new
all-time highs. In contrast, the Dow Jones Industrial Average declined 62.92 points, or 0.13%, to close
at 49,167.79.

The divergence highlights a market still anchored by growth leadership but increasingly selective
beneath the surface. Technology continues to provide upward momentum, supported by earnings
expectations and Al-driven investment narratives, while more cyclical and rate-sensitive segments
exhibit consolidation.

Geopolitics remains a key overlay. The decision by Donald Trump to halt planned in-person
negotiations with Iran underscores the fragility of the current diplomatic path. While reports suggest
Iran has floated a proposal to reopen the Strait of Hormuz, the absence of formal engagement keeps
markets in a headline-driven posture.

Oil prices reflect this tension. West Texas Intermediate settled near $96 per barrel, while Brent Crude
moved above $108—levels that reintroduce inflation sensitivity into the market narrative and
reinforce the importance of energy as a macro driver.

Despite the geopolitical overhang, markets are demonstrating resilience. Investors appear wiling to
look through near-term uncertainty, supported by a strong start to earnings season and expectations
for continued corporate performance. However, conviction is narrowing, with incremental gains
increasingly dependent on confirmation from both earnings and policy.
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European Markets: Policy Convergence and Geopolitics Reinforce the Pause

European markets closed modestly lower, reinforcing the same recalibration dynamic evident across
global equities as investors weigh evolving geopolitical signals against a pivotal week for central
bank policy. The STOXX Europe 600 declined 0.3%, surrendering early gains and underscoring a
market defined more by conditional positioning than by directional conviction.

Financials fraded largely flat ahead of a concentrated earnings cycle from major European lenders,
including Barclays, UBS, Deutsche Bank, and BNP Paribas—results that will be critical in assessing
credit conditions, capital strength, and margin resilience in a higher-for-longer rate environment.

At the sector level, divergence remains evident. Renewable energy provided a pocket of strength,
led by Nordex SE, which delivered a strong earnings profile marked by double-digit revenue growth
and improved profitability. Momentum extended to @rsted and Vestas Wind Systems, reinforcing
confinued investor conviction in energy transition assefts.

In contrast, tfraditional energy reflected a more nuanced reaction. Shell plc fraded modestly lower
despite announcing a $16.4 billion acquisition of ARC Resources, highlighting that capital allocation
decisions are being evaluated through execution risk and commodity price sustainability.

Energy continues to anchor the macro narrative. Brent Crude remains near $106 per barrel, while
West Texas Intermediate holds in the mid-$90s, reflecting persistent disruption in the Strait of Hormuz
and keeping risk premia embedded in markets.

From a policy standpoint, the European Central Bank and Bank of England are both expected to
hold rates steady, aligning with the anticipated pause from the Federal Reserve. However, forward
guidance will be decisive as policymakers balance fragile growth with inflation risk.

Federal Reserve: Policy on Hold, But Not Without Signal

The Federal Open Market Committee begins its April meeting this week, with consensus firmly aligned
around a pause in the federal funds rate at the 3.50%-3.75% range. The decision is largely priced in;
the market’s focus will be on forward guidance and the Fed’s interpretation of inflation dynamics.
The upcoming Personal Consumption Expenditures (PCE) release is expected to show a
reacceleration to 3.6% from 2.8%, presenting a key test of the Fed’s ability to maintain a restrictive
stance without overreacting to energy-driven pressures.

The labor market continues to provide flexibility, with stable hiring and limited layoffs suggesting a
cooling—but not contracting—environment. This allows policymakers to remain patient while
assessing whether inflationary pressures are transitory or structural.

Earnings Inflection: The Magnificent 7 Take Center Stage

This week represents a pivotal moment in earnings season, with five of the “Magnificent 7" set to
report results. Reports from Alphabet Inc., Amazon.com Inc., Meta Platforms Inc., and Microsoft
Corporation arrive midweek, followed by Apple Inc.

These companies will play a decisive role in validating current market valuations and shaping
expectations for artificial intelligence monetization, cloud demand, and consumer resilience.

With approximately 28% of the S&P 500 reported, 82% have exceeded EPS estimates with an average
surprise of 12%. Growth expectations have been revised higher to 13.7%, pointing to a sixth
consecutive quarter of double-digit earnings growth.

Technology leads decisively, with projected earnings growth exceeding 40%, followed by materials
and financials. Eight of eleven sectors are expected to post gains, signaling improving breadth.

Strategic View: From Momentum to Validation

The market is entering a critical validation phase. The convergence of monetary policy clarity and
earnings delivery will determine whether the rally evolves into a broader, more sustainable
advance—or pauses under elevated expectations.

What is emerging is a more balanced market structure, supported by expanding earnings
participation across sectors rather than concentrated leadership alone. This shift strengthens the case
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for diversification and disciplined allocation.
At this stage, markets are not retreating—they are recalibrating.

Economic Data:

o Japan Business Conditions Composite Coincident Index: fell to 116.30, down from 118.10 last
month, a change of -1.52%.

Eurozone Summary:

o Stoxx 600: closed at 608.84, down 1.81 points or 0.30%.
e FTSE 100: closed at 10,321.09, down 57.99 points or 0.56%.
e DAX Index: closed at 24,083.53, down 45.45 points or 0.19%.

Wall Street Summary:

Dow Jones Industrial Average: closed at 49,167.79, down 62.92 points or 0.13%

S&P 500: closed at 7,173.91, up 8.83 points or 0.12%.

Nasdaq Composite: closed at 24,887.10, up 50.50 points or 0.20%.

Birling Capital Puerto Rico Stock Index: closed at 4,425.19, down 71.72 points or 1.59%.
Birling Capital U.S. Bank Index: closed at 9,144.02, down 66.75 points or 0.72%

U.S. Treasury 10-year note: closed at 4.35%.

U.S. Treasury 2-year note: closed at 3.78%.
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TIME INDICATOR PERIOD FREQ. PREVIOUS

69:00 Case-Shiller Composite 20 HPI Yoy HOLSING Feb 2026 vowtaLy 1,205

Key Economic Data Reportingthis weeky el dia

10:00 Richmond Fed Manufacturing Index MANUBACTURING Apr 2006 oy 0,00

16:30 US Retail Gas Price Wk Apr 27 WEEKLY -
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Key Economic Data Reporting This Week
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All times EST

TIME INDICATOR PERIOD FREQ. PREVIOUS

08:30 Real GDP QoQ (Advance) GDP Q1 2026 QUARTERLY  0.50%
08:30 Core PCE Price Index YoY Mar 2026 MONTHLY 2.97%
08:30 PCE Price Index YoY Mar 2026 MONTHLY 2.80%
08:30 Personal Income MoM Mar 2026 MONTHLY  —0,07%
08:30 Personal Spending MoM Mar 2026 MONTHLY 0.48%
10:30 US Total Vehicle Sales Apr 2026 MONTHLY  16.69M
12:00 30-Year Mortgage Rate Wk Apr 30 WEEKLY 6.23%

YoY shown for main metrics - MoM for monthly series - Level for weekly trackers - Previous values

United States - All times EST
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68:30 Initil Claims for Unemployment Insurance

Wk Apr 25 weeky 214,000

08:30 US Personal Consumption Expenditures CONSUMER
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10:00 ISM Manufacturing PMI ANUFACTURING Apr 2026 vy 52,79
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